^  ■f',  r 
L I  *' 


L/ \5»>^C9V■' u-'  .  VJ  »  V-‘ 


1  - 

» ■  J.  ( 


■■■  o  r  r* 

J 


^0 


LIBERIA  - 

A  Haven  for 
Incorporating 


by 

Walter  H.  Diamond 

,  —  I  ■■  '■■  mu 

Author  of  Foreign  Tax  and  Trade  Briefs,  a  bi>inonthly 
service  on  the  tax  laws  of  7 1  foreign  countries  published 
by  Matthew  Bender  8c  Company,  New  York. 


Address  inquiries  regarding  Liberian  Corporate 
Law  and  Procedure  to: 

Liberian  Services,  inc. 

11  West  42nd  Street 
New  York  36,  New  York 

Correspondent  of  The  International  Trust  Com¬ 
pany  of  Liberia. 


STEAMSHIP  ROUTES 


LIBERIA — A  Haven  for  Incorporating 


On  the  West  coast  of  Africa,  in  an  area 
slightly  smaller  than  New  York  State,  lies  the 
answer  to  a  businessman’s  prayer.  For  here,  in 
Liberia,  the  American  or  European  corporation 
executive  today  may  operate  his  company  with  all 
the  advantages  he  has  dreamed  of,  but  with  none 
of  the  obstacles  found  in  other  countries.  Lead¬ 
ing  firms  are  finding  this  out.  Many  are  making 
plans  for  technically  moving  their  seats  of  charter 
to  Liberia.  Others  already  have  incorporated  in 
this  rapidly  growing  commercial  center. 

Why  has  the  Republic  of  Liberia  suddenly 
emerged  as  a  Shangri-La  for  corporate  organiza¬ 
tion  and  foreign  investment?  First  and  foremost, 
absolutely  no  taxes  are  levied  on  income  derived 
from  sources  outside  of  Liberia.  In  addition,  there 
is  a  variety  of  other  inducements  to  help  the 
astute  entrepreneur  outwit  his  competitor.  Ab¬ 
sence  of  foreign  exchange  regulations,  unlimited 
transfer  of  funds,  no  dividend  or  remittance 
levies,  speedy  formation  of  corporations,  as  well 
as  hidden  identity  of  officers,  directors  and  stock¬ 
holders,  are  only  a  few. 

English  the  Official  Language 

Incorporation  of  a  United  States  company  in 
Liberia  offers  many  more  advantages  than  in  the 
more  commonly  known  seats  of  charter  in  Latin 
America  or  Europe.  In  Liberia,  for  instance,  the 
official  language  is  English,  not  Spanish  or  Ger¬ 
man,  and  the  monetary  unit  is  the  American  dol¬ 
lar,  instead  of  a  foreign  currency.  Furthermore, 
it  is  unnecessary  to  make  any  tax  settlement  with 
the  authorities,  not  even  a  small  one,  as  is  re¬ 
quired  by  one  prominent  European  investment 
community. 
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No  Tax  on  Income  Chit  side  Liberia 

To  escape  the  Liberian  income  tax,  the  requi¬ 
sites  are:  (1)  that  the  majority  of  stock  of  the 
company  must  be  held  by  non-citizens  of  Liberia 
and  (2)  income  be  derived  from  sources  outside 
Liberia.  If  these  conditions  are  met,  then  the 
25%  tax  on  domestic  corporations  is  waived  and 
a  tax  return  does  not  have  to  be  filed  in  Liberia. 
The  classic  example  of  American  vision  in  avoid¬ 
ing  unnecessary  taxes  is  the  U.  S.  film  producer 
which  has  its  charter  in  Liberia.  The  company  is 
not  required  by  the  Liberian  Government  to  pay 
taxes  in  the  Republic  on  films  made  or  sold  out¬ 
side  of  Liberia.  However,  profits  arising  from 
the  sales  of  such  films  within  the  United  States 

t 

are  taxable,  although  not  in  their  entirety. 

A  special  ruling  by  the  U.  S.  Commissioner  of 
Internal  Revenue  calls  for  a  tax  on  about  50% 
of  profits  earned  from  films  produced  outside  the 
United  States  and  sold  within  the  United  States 
by  a  foreign  corporation.  So,  to  avoid  this  rather 
heavy  payment,  a  distributing  company  was  organ¬ 
ized  in  Panama. 

The  Liberian  corporation  makes  a  picture  in 
Italy  or  England,  for  instance,  and  then  sells  it 
to  the  Panamanian  company.  Thus,  profits  result¬ 
ing  from  this  arrangement  escape  the  Liberian 
tax  and  are  not  liable  to  American  taxes  since  the 
sale  is  between  two  foreign  corporations  outside 
the  United  States.  If  the  distributor  chooses  to 
license  the  exhibition  of  the  films  within  the 
United  States,  that  part  of  the  profits  would  be 
subject  to  American  rates.  Nevertheless,  the  bulk 
of  the  income  remains  free  of  taxes  under  the 
Liberian  corporate  structure.  Not  only  are  addi¬ 
tional  film  companies  now  setting  up  a  similar 
Liberian  chartering  procedure,  but  other  types 
of  firms,  includings  manufacturers’  and  exporters’ 
agents,  are  forming  corporate  domiciles  in  Liberia 
with  distributor  relationships  in  tax-free  nations. 


How  a  Manufacturer  Profits 
in  distribution 

One  of  the  several  North  American  firms 
forming  Liberian  corporations  to  act  as  distribu¬ 
tors  in  markets  abroad  is  the  Hill  Manufacturing 
Company.  As  a  leading  United  States  electrical 
equipment  producer,  it  has  distributed  its  merchan¬ 
dise  in  the  United  States  for  many  years  through 
a  subsidiary.  A  sizable  distribution  has  also  been 
built  up  in  Canada,  but  very  little  export  market 
has  been  developed  in  other  countries.  However, 
an  increasing  number  of  inquiries  and  several 
market  surveys  in  the  postwar  era  indicate  there 
is  substantial  demand  for  the  company’s  products 
in  many  overseas  areas. 

The  Hill  concern,  therefore,  decided  to  form 
a  Liberian  corporation  to  act  as  its  distributor  in 
other  nations.  Its  executives  can  be  located  any¬ 
where  desired — either  inside  or  outside  the  United 
States.  It  does  not  necessarily  have  to  establish 
marketing  subsidiaries  in  countries  where  a  con¬ 
siderable  potential  exists  for  its  items.  The  par¬ 
ent  company  sells  goods  made  for  foreign  markets 
outright  to  the  distributing  subsidiary  abroad,  tak¬ 
ing  its  manufacturing  profit  at  that  point. 

As  and  when  it  makes  subsequent  sales  to  the 
various  nations  where  it  has  dealer  relationships, 
the  distributing  subsidiary  accumulates  its  tax-free 
profits.  Earnings  built  up  by  this  distributor  can 
be  partially  or  wholly  paid  out  as  dividends  to 
the  home  office.  If  preferred,  they  can  be  used 
for  further  expansion  of  the  business  in  either 
the  distribution  or  manufacturing  field,  or  for  a 
combination  of  both. 

Key  Advantages  in  Corporation 
Formation 

America’s  attorneys  are  favorably  inclined  to 
the  formation  of  corporations  in  Liberia  for  their 
clients.  They  find  it  extremely  easy  and  swift  to 
put  the  corporation  on  a  working  basis,  irrespec- 


tive  of  its  type  or  location.  Once  the  domicile  is 
established  in  Liberia,  there  are  virtually  no  rules 
or  regulations  with  which  the  corporation  must 
comply.  Here  are  other  key  advantages  why 
United  States  industry  today  is  selecting  Liberia 
as  a  new  home  to  incorporate: 

•  The  Liberian  Corporation  Law  of  1948  is 
closely  patterned  after  American  corporate  stat¬ 
utes.  Method  of  organization,  therefore,  is  a 
familiar  one  to  all  involved,  besides  being 
simple  and  rapid.  Furthermore,  Liberia’s  law 
generally  is  the  same  as  that  of  the  United 
States. 

To  form  and  maintain  a  Liberian  corpora¬ 
tion,  a  company  need  merely  have  its  lawyers 
prepare  a  certificate  of  incorporation  on  the 
form  in  common  use  in  its  own  state  and  then 
file  the  certificate. 

•  Registration  is  promptly  approved  after  fil¬ 
ing.  Practically  the  only  requirement  after  the 
corporation  is  registered  and  small  capital  fees 
are  paid  is  maintenance  of  a  statutory  agent  in 
Liberia.  This  service  is  procurable  at  small 
expense. 

Liberian  Services,  Inc.  in  New  York,  the 
United  States  correspondent  of  The  Interna¬ 
tional  Trust  Company  of  Liberia,  handles  many 
such  arrangements.  Through  The  International 
Trust  Company  of  Liberia,  which  was  incor¬ 
porated  by  a  legislative  charter  granted  by  the 
Republic  of  Liberia  in  1 948  to  advise  foreigners 
on  the  Republic’s  corporation,  tax  and  mari¬ 
time  laws,  Liberian  Services  has  the  perfect 
facilities  to  do  the  job. 

•  Corporate  existence  usually  commences 
within  48  hours  after  receipt  of  the  charter  in 
Liberia  by  airmail  or  cable.  If  preferred,  a  cor¬ 
poration  in  the  United  States  may  request  the 
Trust  Company  (the  Liberian  representative) 
to  use  a  standard  charter — thus  expediting  and 
facilitating  still  further  the  start  of  business 
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transactions.  In  fact,  the  whole  operation  can 
be  handled  by  cable.  Within  two  days,  official 
notification  will  arrive  from  Liberia  stating  the 
company  is  organized  and  ready  to  function. 
When  even  greater  speed  of  organization  :s 
required,  such  as  a  24-hour  emergency,  the 
Trust  Company’s  corespondents  in  New  York 
and  Europe  have  on  hand  complete  sets  of 
documents  of  companies  already  processed  and 
in  existence  which  can  be  immediately  delivered 
to  a  client  for  use. 

•  Once  the  corporation  is  chartered  in  Liberia, 
no  burdensome  connection  with  the  domicile 
is  required.  In  contrast  to  most  places  in  the 
world,  particularly  in  Europe,  where  50%  of 
the  directors  or  owners  of  a  firm  must  be  na¬ 
tionals  of  that  country,  Liberia  has  no  such 
law.  Directors,  officers,  stockholders  and  in¬ 
corporators  of  a  Liberian  domicile  can  be  of 
any  nationality.  They  may  hold  their  meetings 
anywhere  in  the  world,  or,  if  desired,  the  meet¬ 
ings  may  be  held  by  proxy.  Books  and  records 
of  the  corporation  may  be  kept  at  any  office,  no 
matter  where  it  is  located.  Moreover,  it  is  not 
necessary  for  the  resident  agent  to  file  any 
reports  of  the  corporation  with  the  Liberian 
Government. 

•  Companies  seeking  anonymity  or  hidden 
identity,  especially  in  times  of  war,  benefit 
from  Liberian  laws,  which  do  not  require  the 
publishing  of  names  of  concerns  registered 
there  or  the  disclosure  of  interested  parties. 
This  is  because  all  or  part  of  the  stock  issue 
may  be  in  the  form  of  bearer  shares.  Changes 
of  officers  or  directors  need  not  be  recorded 
in  Liberia.  (After  the  Trust  Company  supplies 
the  names  of  the  original  incorporators  or  di¬ 
rectors,  and  has  completed  the  incorporation, 
all  the  papers  are  turned  over  to  the  interested 
parties.  They  are  the  only  persons  who  need 
keep  abreast  of  personnel  changes.) 


•  Capital  requirements  are  held  at  a  mini- 
mum.  The  certificate  of  incorporation  or  char¬ 
ter  must  state  the  amount  of  capital  to  be  paid 
in  before  the  company  begins  business.  The 
sum  of  $500,  or  its  equivalent  in  foreign  cur¬ 
rency  at  the  official  rate  of  exchange,  is  the 
minimum  required.  If  the  corporation  chooses, 
it  may  transact  any  or  all  of  its  business  on 
this  amount  of  capital.  However,  most  firms 
desire  to  have  additional  paid-in  capital. 

•  Liberia  is  one  of  the  few  nations  in  the 
world  that  can  boast  of  complete  absence  of 
exchange  restrictions.  The  Republic  is  not  com¬ 
mitted  to  any  monetary  treaty  or  convention, 
nor  is  it  a  member  of  any  currency  regulative 
body.'  With  no  exchange  restrictions  or  import 
controls  except  on  purchases  of  arms  and  am¬ 
munition,  all  currencies  may  be  transferred 
freely  without  any  limitations.  Dividend  or 
remittance  levies  are  unheard  of  in  Liberia.  In 
addition,  there  is  easy  availability  of  United 
States  dollars,  along  with  such  other  hard  cur¬ 
rencies  as  the  Canadian  dollar  and  the  Swiss 
franc.  Since  funds  of  corporations  domiciled 
in  Liberia  have  complete  freedom  from  the 
country’s  regulations,  many  American  firms 
have  organized  Liberian  subsidiaries  just  for 
this  reason.  Here  is  how  one  large  Midwestern 
machinery  producer  takes  advantage  of  this 
freedom: 

How  Tax-Free  Funds  Aid  Expansion 

The  A.  B.  Manufacturing  Company  has  a 
number  of  manufacturing  plants  in  different 
countries  and  its  expansion  plans  call  for  estab¬ 
lishing  other  factories  in  additional  areas.  But 
it  needs  to  make  careful  studies,  which  of  course 
take  time.  Company  policy  demands  that  the 
profits  from  the  plants  already  in  operation  be 
used  to  build  any  new  branches.  If,  during  the 
waiting  period,  these  earnings  are  left  in  the 


countries  of  their  origin,  they  are  subject  to  ex¬ 
change  risk.  Moreover,  if  they  are  brought  back 
to  the  United  States,  they  are  liable  to  income 
tax. 

Therefore,  the  A.  B.  Company  organized  a 
Liberian  subsidiary  as  a  holding  company  for 
a  number  of  its  profitable  existing  plants.  The 
earnings  of  these  branches  are  now  being  placed 
in  an  account  of  the  newly  formed  Liberian  com¬ 
pany,  which  keeps  them  on  deposit  in  New  York, 
but  as  Liberian  funds.  This  avoids  both  the  in¬ 
come  tax  and  the  exchange  risk.  When  new 
plants  are  desired,  these  funds  will  be  withdrawn 
to  pay  for  their  construction. 

Another  firm,  located  on  the  Atlantic  Coast  of 
the  United  States,  formed  a  Liberian  subsidiary 
for  the  somewhat  similar  reason  of  using  it  as 
a  depository  of  funds — and  was  also  able  to  lend 
part  of  the  profits  to  its  parent  company.  Natu¬ 
rally,  the  rate  of  interest  was  considerably  below 
that  charged  by  the  banks.  The  Bureau  of  In¬ 
ternal  Revenue  approved  the  transaction  because 
it  held  (1)  the  loan  was  legitimate  and  (2)  the 
funds  would  contribute  toward  increased  earnings 
which  would  later  require  larger  tax  payments. 
To  enjoy  freedom  from  exchange  restrictions,  as 
well  as  tax  relief,  many  companies  and  individuals 
keep  their  trust  funds  in  a  Liberian  bank.  Others 
have  established  affiliates  just  to  collect  royalties 
that  ordinarily  would  be  taxable  abroad. 

Time  and  Money  Saved  in 
Starting  Business 

Numerous  subordinate  advantages  are  appar¬ 
ent  for  incorporating  in  Liberia.  Both  corporate 
executives  and  lawyers  alike  point  out  that  not 
having  to  translate  documents  and  correspondence 
into  English  conserves  money,  time  and  red  tape. 
A  leading  farm  implement  company  with  several 
overseas  branches  maintains  that  by  incorporating 
in  Liberia  it  is  able  to  save  thousands  of  dollars 
on  translation  costs  alone.  The  Editor  of  the  New 
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York  Law  Journal  describes  "Liberia’s  use  of  the 
English  language  a  blessing  in  these  days  when 
lawyers  work  harder  and  have  more  to  worry 
about  than  ever." 

Costs  of  incorporating  in  Liberia  amount  to 
some  of  the  lowest  charges  for  starting  a  business 
any  place  in  the  world.  The  Government  fee  for 
registration  is  based  upon  the  authorized  capital 
in  the  charter.  To  provide  500  shares  having  no 
par  value,  or  up  to  $50,000  of  stocks  with  par 
value,  the  capitalization  tax  due  is  only  $100.  A 
further  breakdown  of  the  total  charge  of  $615 
for  forming  the  typical  Liberian  corporation  con¬ 
sists  of  $15  for  sundry  stamps  and  certificate 
costs,  plus  a  fee  of  $500,  which  is  payable  to  the 
International  Trust  Company  and  includes  the 
first  year’s  representation. 

Except  for  a  reasonable  annual  fee  to  retain 
the  Trust  Company  in  future  years,  the  corpora¬ 
tion  is  never  faced  with  additional  expenses  unless 
an  amendment  to  the  certificate  of  incorporation 
is  desired.  The  charge  by  the  Trust  Company  for 
filing  and  processing  amendments  is  a  mere  $25. 
There  are  no  costs  for  hiring  Liberian  counsel 
since  all  necessary  legal  matters  are  cared  for  by 
the  Trust  Company  under  the  annual  $150  fee. 
Furthermore,  the  commonly  known  annual  fran¬ 
chise  tax  levied  by  many  nations  is  not  imposed 
by  Liberia. 

A  Stable  Government^  Similar  to  U.  S. 

Since  the  end  of  World  War  II,  American 
industry  has  been  more  cautious  than  any  time  in 
history  about  selecting  countries  with  stable  Gov¬ 
ernments  for  incorporating  or  investing  abroad. 
In  view  of  the  rising  wave  of  nationalism  in  many 
regions  of  the  world,  corporate  policy  has  de¬ 
manded  that  stability  of  Government  be  a  prime 
requisite  before  laying  out  company  funds  in  such 
ventures.  In  countries  where  administrative  per¬ 
sonnel  is  subject  to  sudden  and  violent  eruptions, 
one  frequently  finds  equally  unexpected  and  vol¬ 
atile  changes  of  policy. 
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During  her  107  years  of  independent  existence, 
Liberia  has  not  experienced  a  single  revolution 
or  coup  d’etat.  The  Republic  does  not  condone 
gun  smuggling  or  any  activity  in  conflict  with  the 
law,  whether  it  be  in  corporate  affairs,  maritime 
industry  or  in  any  other  field.  Patterned  after  the 
Government  of  the  United  States,  Liberia  has  a 
bicameral  legislature  consisting  of  a  Senate  and 
House  of  Representatives.  Every  change  of  Gov¬ 
ernment  in  the  past  has  been  in  accordance  with 
constitutional  processes.  Consequently,  a  sane  eco¬ 
nomic  policy  of  permanence  and  stability  has 
characterized  all  Government  activities. 

Opportunity  for  Holding  Companies 

It  is  principally  because  of  this  stability  that 
a  New  England  textile  firm  recently  organized  a 
Liberian  holding  company.  The  Directors  of  the 
C.  D.  Manufacturing  Company  approved  plans 
for  a  worldwide  expansion  program  to  offset  the 
deteriorating  domestic  market.  They  realized 
there  were  certain  hazards  involved,  as  in  all 
foreign  investments,  and  therefore  decided  to  set 
up  a  pilot  plant.  If  this  first  project  is  successful, 
the  program  calls  for  using  the  profits  made  by 
the  test  branch  toward  establishing  factories  in 
other  countries.  However,  it  had  been  predeter¬ 
mined  that  two  or  three  years  of  success  in  the 
initial  venture  still  would  not  be  sufficient  time 
to  prove  to  the  Directors  the  feasibility  of  a  large 
expansion  throughout  the  world. 

Meanwhile,  C.  D.  Company  wishes  to  protect 
the  profits  of  its  first  foreign  plant  from  the  ex¬ 
change  risks  of  the  country  in  which  it  is  located 
and  from  the  United  States  income  tax.  Above 
all,  it  felt  that  the  earnings  should  be  placed  in 
a  nation  offering  the  most  stable  Government  to 
insure  the  maximum  safety  of  the  funds.  There¬ 
fore,  a  holding  company  was  organized  in  Liberia 
for  the  purpose  of  keeping  all  the  profits  of  the 
overseas  branch.  The  account — in  United  States 
dollars — will  be  held  in  Liberia  until  the  firm 
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has  decided  on  future  expansion  plans.  In  the 
interim,  C.  D.  Company  is  not  confronted  with 
either  exchange  risks  or  American  taxes. 

Communications  Excellent 

Aside  from  the  safe  geographical  position 
which  isolates  her  from  normal  war  zones,  Liberia 
can  boast  of  excellent  communications  to  practi¬ 
cally  every  corner  of  the  globe.  This  has  proven 
to  be  a  valuable  asset  for  Liberian  corporations. 
All  requirements  of  businesses  incorporated  in 
Liberia  can  be  dispatched  with  the  utmost  prompt¬ 
ness  and  care.  The  Republic  enjoys  an  efficient 
network  of  overseas  radio  service.  It  is  a  regular 
port  of  call  for  international  traffic  by  Air  France 
and  Pan  American  World  Airways.  Liberia  Na¬ 
tional  Airways  also  has  direct  schedules  within 
the  country.  Monrovia,  the  capital  city,  is  the 
most  modern  port  on  the  West  coast  of  Africa, 
making  Liberia  readily  accessible  to  centers  of 
world  commerce. 

Liberian  Flag  Popular  on  Seas 

Registration  of  newly  constructed  shipping 
under  the  Liberian  flag  is  second  only  to  that 
of  one  other  nation.  Nearly  500,000  net  tons 
were  placed  under  Liberian  registry  in  the  first 
six  months  of  1954,  exceeding  last  year  s  record. 
Bulk  of  the  tonnage  listed  with  Liberia  is  owned 
by  American  corporations  and  is  available  for  this 
nation’s  defense  should  an  emergency  arise.  To¬ 
day,  the  Liberian  fleet  is  one  of  the  most  modern 
afloat.  Relatively  few  vessels  have  been  trans¬ 
ferred  from  other  nations  to  Liberian  registry, 
however.  The  major  acquisitions  by  the  industry 
have  come  from  new  construction. 

Oppressive  legislation,  high  taxes  and  mount¬ 
ing  seamen’s  wages  in  the  United  States  are  re¬ 
sponsible  for  the  popularity  of  the  Liberian  flag 
on  the  seas.  American  shipowners  naturally  pre¬ 
fer  registration  in  Liberia  over  the  older  maritime 
nations  such  as  England,  Germany,  Norway, 
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Sweden  and  Japan  since  these  countries  have 
national  fleets,  regulating  them  for  the  benefit  of 
their  own  people. 

A  modern  maritime  code  was  designed  by  the 
Government  of  Liberia  in  1948,  with  the  assis¬ 
tance  of  a  group  of  Americans,  to  provide  a  first- 
class  refuge  for  shipping  which  might  need  a 
foreign  flag.  It  was  at  this  time  that  the  Repub¬ 
lic  enacted  a  law  establishing  the  International 
Trust  Company,  which  was  assigned  the  duty  of 
administering  the  new  maritime  code.  Under  the 
charter,  the  Trust  Company  also  was  given  broad 
powers  to  practice  banking,  insurance  and  trust 
functions.  However,  it  has  confined  itself  chiefly 
to  corporate  organization  and  administration  of 
the  shipping  regulations. 

Today  the  Trust  Company  takes  entire  charge 
of  all  details  of  the  registration  of  vessels  under 
the  Liberian  flag.  (Certificates  of  Registration  are 
issued  by  the  Deputy  Commissioner  of  Maritime 
Affairs  of  Liberia  in  New  York,  Mr.  George  V. 
McShane,  who  is  located  at  11  West  42nd  Street, 
New  York  36.)  For  the  services  rendered,  the 
Trust  Company  receives  a  share  of  the  registra¬ 
tion  fees  and  annual  tonnage  tax  from  the  Gov¬ 
ernment,  collecting  no  charges  from  the  owners. 
An  American  shipowner  operating  under  a  Li¬ 
berian  flag  thus  needs  no  expediters  nor  repre¬ 
sentatives  in  Liberia  as  usually  is  the  case  in  most 
of  the  other  countries  which  take  ships  under 
their  flags. 

The  Government  of  Liberia  has  acceded  to  all 
the  international  conventions  designed  to  insure 
sound  operation  of  seafaring  vessels.  Liberian 
flagships  are  forbidden  to  carry  cargo  to  or  from 
Iron  Curtain  countries,  except  where  special  ap¬ 
plications  may  be  approved. 

How  to  Form  a  Liberian  Corporation 

Once  an  American  firm  decides  to  establish 
a  Liberian  corporation,  what  is  the  best  procedure 
to  follow? 


‘  11  • 


A  certificate  of  incorporation  must  be  prepared 
by  the  company’s  lawyers,  who  turn  it  over  to 
Liberian  Services,  Inc.,  at  11  West  42nd  Street, 
New  York  36.  At  this  time  the  attorneys  should 
indicate  to  Liberian  Services  whether  or  not  they 
wish  the  International  Trust  Company  to  select 
the  incorporators  and  initial  directors  to  be  resi¬ 
dents  in  Liberia. 

Five  copies  of  the  proposed  certificate  of  incor¬ 
poration  then  should  be  presented  by  the  lawyers. 
One  copy,  later  certified  by  the  Secretary  of  State 
of  the  Republic  of  Liberia,  is  returned  to  the 
attorney  in  the  United  States.  As  already  pointed 
out,  Liberian  Services  forwards  the  proposed  cer¬ 
tificate  to  the  Trust  Company,  which  takes  care 
of  all  matters.  From  here  on,  both  the  incorpo¬ 
rating  firm  and  its  attorneys  need  not  devote  any 
more  time  or  concern  to  the  corporation. 

In  cases  where  incorporators  resident  in  Liberia 
are  furnished,  their  assignment  of  rights  to  sub¬ 
scribe  to  stock  in  the  corporation  is  returned  to 
the  originating  attorney  with  the  certified  copy 
of  the  incorporating  certificate.  Resignations  of 
the  initial  board  of  directors  are  also  returned. 

Trust  Company  Well  Equipped 

The  International  Trust  Company  currently 
is  setting  up,  processing  and  acting  as  local  rep¬ 
resentative  for  99%  of  the  foreign  companies 
incorporated  in  Liberia.  With  its  correspondents’ 
help  all  over  the  world,  the  Trust  Company  is 
especially  equipped  in  this  field.  Skilled  personnel 
assure  clients  of  efficient  service  in  every  phase 
of  its  activities.  Although  certain  patterns  and 
procedures  have  been  established,  the  organiza¬ 
tion  is  specifically  designed  to  adapt  itself  to 
individual  needs  of  clients.  The  advantages  of 
this  situation  have  proved  to  be  numerous  and 
far-reaching. 

Aside  from  such  functions  as  guiding  com¬ 
panies  in  incorporation,  serving  in  the  capacity 
of  resident  business  agent  (statutory  agent),  and 
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administering  the  shipping  code  and  ship  regis¬ 
tration,  the  Trust  Company  will  provide  many 
related  services.  It  is  interested  in  carrying  de¬ 
mand  deposits  and  in  placing  insurance  of  any 
type  with  the  exception  of  life.  It  will  act  as 
original  issuing  agent  for  corporate  securities  and 
as  Transfer  Agent  and  Registrar.  Likewise,  it 
will  be  pleased  to  function  as  a  dividend  disburs¬ 
ing  agent,  as  well  as  providing  such  corporate 
management  that  may  be  required  in  Liberia. 
Other  important  services  include :  ( 1 )  the  receiv¬ 
ing  and  holding  of  demand  deposits;  (2)  main¬ 
taining  of  safekeeping  accounts;  (3)  collection 
of  dividends  and  interest;  (4)  storage  of  gold 
and  other  valuables;  (5)  handling  of  foreign 
exchange  transactions;  (6)  acting  as  trustee  of 
funds;  and  (7)  underwriting  insurance. 

^^First  Names^^  Already  in  Liberia 

Inducements  to  foreign  capital  in  Liberia  are 
such  that  Firestone  Tire  and  Rubber  Company 
and  Republic  Steel  Corporation  have  made  sub¬ 
stantial  investments  in  their  Liberian  plant  oper¬ 
ations.  Firestone  employs  over  40,000  people, 
while  Republic  Steel’s  iron  ore  (68%  iron)  con¬ 
cessions  are  estimated  at  50  million  tons.  Other 
leading  American  industries  are  now  considering 
large  outlays  in  Liberia. 

Aside  from  rubber  and  iron  ore,  chief  exports 
of  the  country  are  cocoa,  palm  kernels,  palm  oil 
and  cojffee.  The  large  scale,  long-term  develop¬ 
ments  by  foreign  interests  in  rubber  and  iron 
ore  are  helping  Liberia  to  show  a  highly  favor¬ 
able  trade  balance  each  year.  Thus,  in  recent 
times,  she  has  prospered  principally  because  the 
philosophy  of  her  Government  and  people  has 
been  to  offer  and  guarantee  equitable  rights  to 
foreign  investors. 

Imports  Expedited 

The  Republic  also  makes  a  concerted  effort 
to  expedite  imports.  Liberia  is  one  of  the  few 
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nations  to  permit  shipping  invoices  to  be  authen¬ 
ticated  by  a  chamber  of  commerce  in  a  country 
where  no  Liberian  consular  representative  is  main¬ 
tained.  However,  the  Republic  has  her  own  dip¬ 
lomatic  or  consular  delegations  in  most  of  the 
important  nations  of  the  world,  as  well  as  with 
the  United  Nations.  Customs  duties  for  imports 
do  not  exceed  a  1 5  %  surcharge,  except  for  a  few 
luxuries  such  as  cigars  and  cigarettes,  alcoholic 
beverages,  cosmetics  and  jewelry.  This  is  indeed 
small  compared  to  the  majority  of  countries,  in¬ 
cluding  the  United  States  and  England,  where 
levies  average  around  50%. 

Foreign  Investment  Welcome 

Liberia  operates  on  a  conservative  Federal 
budget,  which  does  not  call  for  excessive  domestic 
expenditures.  Majority  of  her  internal  receipts 
are  directed  toward  improvement  of  transporta¬ 
tion  facilities,  communications,  irrigation  and 
harbors.  Future  development  of  her  tremendous 
resources  actually  depends  on  the  rapidity  with 
which  new  foreign  investment  arrives. 

Fortunately,  Liberia  is  a  new  country  in  the 
realm  of  extending  hospitality  to  foreign-owned 
corporations,  or  to  their  subsidiaries  and  branches. 
Therefore,  she  has  no  body  of  cumbersome  or 
outmoded  legislation  affecting  corporate  struc¬ 
ture.  In  addition,  if  deficiencies  or  difiiculties  are 
found  in  the  existing  legislation,  the  Government 
is  extremely  willing  to  discuss  any  remedial  meas¬ 
ures  with  the  International  Trust  Company,  which 
represents  practically  the  entire  body  of  foreign- 
owned  corporations. 

Jilt  I 
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